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1. ICT & Digitization of Global Economy

2010 Global Top 10 Market Capitalizatio 2020 Global Top 10 Market Capitalizati

n* on*

“2 out of 10” provide Financial Services “9 out of 10” provide FinTech or Financial Services
1 @ Petro ChinaG $ 330B Oil & Gas 1 — 1 $ 16108 Oil & Gas
2 Ea’(onMobiI% $ 316B Oil & Gas 2 || E® Microsoft T $ 1,200|3| ICT
3  @® Microsoft I $ 256B ICT 3 " Apple T$1,113B| ICT
4 || 1cBC @ T[s 2468][ Francar service 4 | amazon T[so708|[ Retail & IcT
5 @& Apple - $ 213B ICT 5 1| G AlphabetT $ 799B ICT
6 o"lbhpbillitonéie $ 210B  Metals & Mining 6 || &2 T $ 521B ICT
7 | Walmart:>'2 $ 2098 Retail 7 facebookT $ 475B ICT
8 || Berksume HATHAWAYNT $ 201B W 8 Tencem‘ﬂ%iﬂ? $ 471B ICT
9 GE 3 $ 194B Infrastructure 9 BERKSHIREHATHAWAYN:.T $ 440B|| Financial Services
10 @ P E ] 1 $ 192B Telecom 10 VISA T $ 357B|| Financial Services




2. What is Fintech?

 Fintech = Finance + Technology
* Financial services embedded in ICT and Digital tech
» Started from mobile payment & transfer, it is widely used in e

very financial area into asset management, P2P, insurtech etc.

Finance [Ceglglellele)d




2. What is Fintech?

 Expanded use of internet/mobile in finance

 Replace 3 factors of finance (space, labor, financial firm)

Fintech
IT mod
ule

Online p
latform
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3. The Growth Background of Fintech

e The Growth Background of Fintech

Characteristic of Finan

cial industry

IT Competition

Short Cycle of Production & cons
umption

L —> severe competition

p
Development of Fusion Tecﬁ?

" ology




4. Current Situation of Fintech Industry

Characteristics of Global Fintech Market

N usa B

Became the world's largest
fintech market through inn
ovation on technology

- Leading Country of global fintec
h technology and market expan
sion

- Focus on fintech investment in Si
licon Valley where Apple and Go
ogle were bom

- Fintech innovation and investme
nt are expanding in New York, th
e worlds largest finandal district

. uc B

Active govemment policy
on Fintech

- Build fintech cluster called “Tech Ci
ty" in East London

- Put effort into maintaining and en
hancing reputation as one of the
world's leading global financial ce
nter

- Fostering the fintech industry larg
ely by big banks  (Investment, Pa
rtnership)

B cHina

Huge Mobile Market, Incre
ase demand on Fintech

- Rapid growth on mobile and m
obile application market

- Large consumption on mobile ¢
onsumption due to online cons
umption policies

- Appearance of Global IT giant lik
e Alibaba(convergence of e-co
mmerce and finance)

- /)




4. Current Situation of Fintech Industry

1.China’s Deteriorated Financial System 2.Alibaba and Tencent’s Expansion

723 S6l Hel A2 72 MY paome) Major Chinese Fintech Firms' Business Status

(e 7693 9 @0
== I 3 i E Alibaba Tencent D Pingan  Baidu  Xiaomi Qihoo360
P — ﬁ et @ © © O O O @
o= I 13657 : R lan @ Q@ @ (@] Q (0] W]
s T nEanea Sl 7 Investment Tech @ @ @ & D [ ]
& Insurance @ @ @ @ @
TOI 28 Q=2 HR @z -~ - ® ° ° ° ® °
ATM F=(100i2s) SHRH FopiE) MBI S0l ceurties
17343 nna 32 297 Bank @ L o &
12428 .k{‘) 22 Cedt @ @ @ el @
. 3151 . 77 088 .. fud @ ® @ @ 5] @
=3 || = :
12 g2 &2 ) ECEE Crowd Funding @ v} 3 0 & o o

T=BIS2014E 7IF)

Lack of ATM , bank braches, and credit car Rl (1 mobile payment Ziiger

d payment infrastructure after incorporating QR code and NFC
» Payment by charging on smartphone » Main user pool: people in 20 — 30s
» Using cash deposit ‘31 party’ method for

e-payment

3. Fintech Supporting Policy by Chinese Government




4. Current Situation of Fintech Industry

FinTech Investment Trends by Sector

($ Billion) Payment Lending & .
150 Neo Bank & Transfer Credit M WealthTech InsurTech M FinTech Enabler
139.6 137.8
== ==
1 1
1 1
1 1
1 1
1 1
1 1
66. 6 : H
100 o H
64% 87.9 1
of T :
otal 84%
73.1 i of To
1
1 tal
59.4 e T | |
30.0 . 29. 4 : :
50 18. 4 . | :
27.8 15. 6 :
13.5 1
i
19.5 11.6 11.4 i
7.8 4.3 6.7
0.9 3.8 7.3 6.6 8.5
009 p— B
2013 2014 2015 2016 2017 2018 2019

FinTech 2.0 FinTech 3.0
(Diffusion) (Leap Forward)




5. Key companies of Fintech by Sector

Lending Club ( ) : U.S.A's P2P lending service

- Online P2P lending platform established in 2006
- Offers lower rate compare to aedit card loans and, gives higher rate of retums compare to bank (Big data

analysis)
(- In2014, 5 trillion Korean won(approx $4.04 billion) worth of loans were made Rapid growth expected y
Financial Innovation Invest

———

Lending Club is America's #1 credit
marketplace, transforming banking to make it
more efficient, transparent and consumer
fniendly. We operate at a lower cost than
traditional bank lcans+ and pass the savings on

Investors Borrowers

"

Monthly
Payments

to bormowers in the form of lower rates and to
investors in the form of solid returns.




5. Key companies of Fintech by Sector

Kakaobank : Korean Neo Bank

Kakaobank | Key success factor | nfluence |
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SHREQF UM A 1.20% 22| SS(=ch S00TH)
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YT 7I2S WD XAREMN MW SES 2oL HEOS ARHI A B
(192831, X5 olMA| 0.2%ERI= F3i2] M)
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435 million Kakao Neo bank account are open in first 100 days

* High reputation of
KakaoTalk-> 40 mil
lion members

 Customer friendly
Ul, UX

» 1oblie-only strate

agy

- Focus on mobile
rathan than choosi
ng between PC or

mobile

* Low interest rate, n
o additional resticit
ion.

* Digitalization
o JECHHAIZ} 2 AH2lje| =y
* Fee, Interest rate

: * High Competition in b
> nking sector

 Importance of security
increased

« Catfish effect

* Increase on convergen
e and bundling service
= Strengthening linka
e with other industries

stomer friendly Ul UX, 100% mobile bank, strengths in authentication)



5. Key companies of Fintech by Sector

Kakaobank : &M _E4R1T

Kakao Bank LIk *
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5. Key companies of Fintech by Sector

Zhongen Insurance - 15t Fintech Firm Zhong Ahn Insurance

m Insurance Fintech Leader LR Factor & Outloo

MN|A| 50CH =2 mlgf|3a 7|1 sorzol
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1 SUE(MBEA) [mmen™ )
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4 Flgix| {ﬁﬁaﬂ QU'FG l"ll:ti]II FaCHBRR iHB GRS

+ B
g @& i -
1| REHCEEH Lufax) = it
HEESE ;
. T R

39 | Ltelx|ol(PIEEETSR WeCash)

» No physical branches excep

© | SHHESSFangoD) | t HQ 020 -opera:jion > lo
45 | TIESE(HAST IMU) > First online insurance firm founded vr;/]comm|55|on and prermyg
in 2013
Fused strengths of major sh
47 | B360(RLI60 RONG3E0 - _— .
{360 RONGA40) > Major shareholders are Igadlng firm &raholderd®®ncent and Alib
15T of ‘World Fintech Top 100’ 201 like Alibaba, Tencent, Ping Ahn aba synergy > popular onl
S5 ‘World Fintech Top 100" assess fintech » Established by investment of large i ine transaction damage in
firms in the world according to variou nstitutions like Morgan Stanley (201 surance
s aspects 5) = within 3 years $ 8 billion
> Various 020 combination (medical d ) y b v

evices, insurance, big data, telemedici

ne) |OT incorporated life insurance



6. The 4th Industrial Revolution & Digitization of Financial Market

= Definition of 4t Industrial Revolution

A general term classifying not only manufacturing technology but also data,
automation of modern society-wide. It includes all of concepts such as
Cyber-Physical System, loT, and Internet service.

A new era that humanity has never experienced and removed the fields’ bou
Davos Forum dary of digital, physics, biology and converged technology

Dictionary {o)@ 2ol |ndustrial revolution of the next generation that companies converg

nomic Terms e manufacturing business and ICT, and increase work competitivene
ss

Davos Forum announced 4t industrial revolution has extended 31 in

dustrial revolution based on ICT, and its impact on Velocity, Scope, a
nd System is huge.




6. The 4th Industrial Revolution & Digitization of Financial Market

= Reinterpretation of the 4t Industrial Revolution

The 4th Industrlal R
aI moblle platform C ] ABCDIG Revolution

Distribution Revolution Infrastructure Tec
hnology Revolutio
n

Significant improvement on manufacturing industry as well as Financial service
industry based on bigdata generated from Digital/Moblie platform and infra a
dvanced technology



6. The 4th Industrial Revolution & Digitization of Financial Market

Four innovative step of support innovated growth in finance

Accelerate innovation competition amo
ng financial services

Increased of O20 and shared economy
with financial transaction data

Contribute to Innovation in other ind
ustries

Unbundling

market Digital Platform

Price/ Quality
of individual
service

Customer Based
X Loyalty

Using ABCDIG in Bigdata
(financial transaction data)

Creation of new and diverse financial s
ervices (ex. MyData)



6. The 4th Industrial Revolution & Digitization of Financial Market

= Opportunities and Threats

4th Industrial Revolution Opportunity

Viobile
Platform

nvisible
Financial

Intelligence
Information

Block Chain

Leverage Effect
+

Fusion Effect

Fast Emergence
of New
Technology

in Hand Serivce Technolog .
Short Business
No Delivery Time Customized Mass| | Exclusion of Third Y
No Space-time a Sroduction b Dart Life-cycle
Restriction roduction Dy y - expandability
Digital Speed-up AB,C,D Disintermediation without time * The risk of
& space lagging
limitation behind if not
_going with
* New main stream

Sharing Economy —Falling Interest
rates— Reducing Fees — Digitalization —
Fintech Progress

opportunities
for business
by fusion with
other industry

* Need new

innovation
engine
continuously




